JAGDISH CHAND & CO.

CHARTERED ACCOUNTANTS

H-20, LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax: 26533626 email:mail@jcandco.org

INDEPENDENT AUDITOR’S REPORT
To Board of Directors of Paramount Communications Limited

We have audited the quarterly financial results of Paramount Communications Limited for
the quarter ended March 315t 2016 and the year to date results for the year from April 1%t 2015
to March 315t 2016 attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. These quarterly financial results as well as the year to date financial
results which are the responsibility of the company’s management and approved by Board of
Directors, have been prepared on the basis of the related financial statements which is in
accordance with Accounting Standards specified under section 133 of the Act read with
relevant rules issued thereunder, as applicable and other accounting principles generally
accepted in India.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial results are free of material
_ misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. The procedures selected depend on the auditor’s
judgement, including the asseseement of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk asseseements, the auditor
considers internal financial control relevant to the Company’s preparation of financial
statement, that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s management and Board of Directors, as well as evaluating the overall
presentation of the financial statements. We belive that our audit provides a reasonable basis
for our opinion.

Emphasis of Matter
We draw attention to

a. The accompanying financial statements have been prepared on a going concern basis
despite negative net worth, overdue in repayment of loan instalments, interest to
banks, working capital facilities from banks, overdue in redemption of Foreign
Currency Convertible Bonds (FCCBs). The appropriateness of the said basis is inter-
alia dependent on Company’s ability to generate profit in future years and meet its
financial obligations and also dependent on induction of financial investors in the
company and/or joint venture with foreign companies.



b. Wherever, interest on borrowings has not been applied by banks, interest on those
borrowings has been provided as per best estimates of the management,

¢. During the year a bank has assigned and transferred the loan together with all
underlying securities thereto and rights etc., to a Securitisation and Asset
Reconstruction Company.

Our opinion is not modified in respect of these matters.

In our opinion and to the best of our information and according to the explanations given to
us the quarterly financial results as well as the year to date results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

(ii) give a true and fair view of the net loss and other financial information for the quarter
‘ended March 31% 2016 as well as the year to date results for the year from April 1t 2015 to
March g1st 2016,
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A (J.C. Gupta)}
Place of signature: New Delhi Partner
Date: 27 May, 2016 Membership Number: 06107
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JAGDISH CHAND & CO.

CHAKTERED ACCOUNTANTS

H-20, LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax: 26533626 email:mail@jcandco.org

INDEPENDENT AUDITOR’S REPORT
To Board of Directors of Paramount Communications Limited

We have audited the consolidated financial results of Paramount Communications Limited
(the company) and its subsidiaries (collectively referred to as “the Group”) for the quarter
ended March 31 2016 and the year to date consolidated results for the year April 1t 2015 to
March 315 2016 attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Reqmremcnts)
Regulations, 2015. These consolidated financial resulis which are the responsibility of the
company’s management and approved by the Board of Directors, have been prepared on the
basis of the related financial statements of the Group which is in accordance with Accounting
Standards specified under Section 133 of the Companies Act, 2013 (“the Act”) read with
relevant rules issued thereunder, as applicable and other accounting principles generally
accepted in India.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial resulis are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting, the
amounts disclosed as financial results. The procedures selected depend on the Auditor’s
Judgement, including the assessment of the risk of material misstatement of the fAfiancial
statements whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of financial
statement, that give a true and fair view, in order to design audit procedures thal aie
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s management and Board of Dircelors, as well as evaluating the overal)
presentation of the financial statements. We belive that our audit provides a reasonahle basis
for our opinion.

Friphasic of Matier
We draw attention to

a. The accompanying financial statements have been prepared on a going concern basis
despite negative net worth, overdue in repayment of loan instalments, inferest to
banle, working capital facilities from banks, overdue in redempiion of Forcign
Curr: sey Convertible Bonds (TCCBs). The appropriaieness of the said basis is inter-
alia dependent on Company’s ahility to generate profit in future years and meet its
financiel obligations and also dependent on induction of financial mvuir)u in the
comypany wnd/o joeint venture with forcign companies. i



b. Wherever, interest on borrowings has not been applied by banks, interest on those
borrowings has been provided as per best estimates of the management. .

¢. "06196375 Cables Limited" (formerly AEI Cables Limited), United Kingdom is "in
Administration” (as per UK laws) w.e.f. 28th February, 2014 and at present under
winding up. Hence, consolidated financial statements do not include financial
position, financial performance and cash flows of this subsidiary.

d. In case of Paramount Holdings Limited, Cyprus (Subsidiary Company), it is the
intention of the Management to liquidate the Company as soon as arrangements can
be made. :

e. In case of AEI Power Cables Limited, United Kingdom (Subsidiary Company), the
company has ceased to trade and since the year end, it is the intention of
Management to strike off the Company in due course and the financial statements
have therefore been prepared on break-up basis.

f. During the year a bank has assigned and transferred the loan tdgether with all
underlying securities thereto and rights ete, to a Securitisation - and Asset
Reconstruction Company '

Our opinion is not modified in respect of these matters.

The consolidated financial statements also include the Group's share of net profit of
¥ 413,138/~ for the year ended 31% March, 2016 as considered in the consolidated financial
statements, in respect of Subsidiary Company- whose financial statements/ financial
information have not been audited by us. These financial statements/ financial information
are unaudited and have been furnished to us by the Management.

The financial statements of one subsidiary included in the consolidated financial statements,
which constitute total assets of total assets of T 1,606,210/~ and net assets of ¥ 925075/~ as at
31t March, 2016, total revenue of T 62,016,289/~ and net profit of ¥ 61,239,372/~ for the year
then ended have not been audited by us. These financial statements/ financial information
have been audited by other auditors whose reports have been furnished to us by the
management

Qur opinion is not modified in respect of these matiers.

In ot opinion and to the best of our information and according to the explanations given to
us these quarterly financial results as well as the consolidated year to date results:

(1) include the quarterly financial resulis and year to date of the following entitics:
Subsidiary outside India

- Paramount Holdings‘ Limited, Cyprus.

- AEI Power Cables Limited, United Kingdom.

(ii) have been presented in accordance with the requirements of Regulation 33-of the SEB1
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in 1his1opd
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(iii) give a true and fair view of the consolidated net loss and other financial information for
the quarter ended March 31% 2016 as well as year to date consolidated results for the year
from April 1%t 2015 to March 315t 2016.

For JAGDISH CHAND & CO.
Firm Registration Number:
000129N o \
Chartered Aceountants

(J.C. Gupta) —
Place of signature: New Delhi Partner
Date: 27t May, 2016 Membership Number: 06107
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" PARAMOUNT

FORM A

For audit report with unmodified opinion (CONSOLIDATED)

Name of the Company: Paramount Communications Ltd.

Annual financial statements for the | 31% March, 2016

year ended 1
Type of Audit observation Emphasis of matter (Unmodified/Unqualified)
Frequency of observation a) Repeated 5" time i.e. appeared in Audit Report

. for financial year 2011-12, 2012-13, 2013-14,
2014-15 and 2015-16.
b) Additional points have been added.

To be signed by:

cEO/Managing Director Mr. Sandeep Aggarwal
= g C—* = _" i
CEO Mr. Shambhu Kumar Agarwal, CFO

For Jagdish Chand & Co.
Chartered Accountants

. " /’
Auditor of the company \;B)‘Jw

(J.C. Gupta)

Partner

M. No. 006107

Firm Registration No.: 00129N

'7 {\_;\ ‘D/ﬁ \"’Mi(\

b |
S

Audit Committee Chairman Mr. S. P. S. Dangi (Chairman-Audit Committee
and Director)

Place: New Delhi
Date: 27" May, 2016

Paramount Communications Ltd
Paramount House

C-125 Naraina Industrial Area Phase-1
New Delhi - 110028

t:+491 11 45618800

f:+91 11 25893719-20
pcl@paramountcables.com
www,paramountcables.com

CIN : L74899DL1994PLCO61295



O PARAMOUNT
B

FORM A

For audit report with unmodified opinion (STANDALONE)

Name of the Company: Paramount Communications Ltd.

Annual financial statements for the | 31% March, 2016

year ended

Type of Audit observation Emphasis of matter (Unmodified/Unqualified)
Frequency of observation a) Repeated 5" time i.e. appeared in Audit Report

for financial year 2011-12, 2012-13, 2013-14,
" 2014-15 and 2015-16.
b) One additional point has been added.

To be signed by:

C€EO/Managing Director Mr. qgandeep Aggarwal,

- vz-:;.’:"___f —
CFO Mr. Shambhu Kumar Agarwal, CFO

For Jagdish Chand & Co.
Chartered Accountants

Auditor of the company \;\Mﬁ*‘\/

(J.C. Gupta)

Partner

M. No. 006107

Firm Registration No.: 00129N

Audit Committee Chairman TMr. S Pp. S angi (Chalrman-Audlt Committee,

and Director)

Place: New Delhi
Date: 27" May, 2016

Paramount Communications Ltd
Paramount House

C-125 Naraina Industrial Area Phase-1
New Delhi - 110028

t:+91 11 45618800

" f:+91 11 25893719-20

pcl@paramountcables.com
Www.paramountcables com
CIN : L74899DL1994PLC0O61295



